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Safe Harbor

e ——
This presentation and the accompanying slides (the “Presentation”), which have been prepared by Sutlej textiles & Industries Limited (the “Company”), have been prepared solely for information
purposes and do not constitute any offer, recommendation or invitation to purchase or subscribe for any securities, and shall not form the basis or be relied on in connection with any contract or

binding commitment whatsoever. No offering of securities of the Company will be made except by means of a statutory offering document containing detailed information about the Company.

This Presentation has been prepared by the Company based on information and data which the Company considers reliable, but the Company makes no representation or warranty, express or
implied, whatsoever, and no reliance shall be placed on, the truth, accuracy, completeness, fairness and reasonableness of the contents of this Presentation. This Presentation may not be all inclusive

and may not contain all of the information that you may consider material. Any liability in respect of the contents of, or any omission from, this Presentation is expressly excluded.

Certain matters discussed in this Presentation may contain statements regarding the Company’s market opportunity and business prospects that are individually and collectively forward-looking
statements. Such forward-looking statements are not guarantees of future performance and are subject to known and unknown risks, uncertainties and assumptions that are difficult to predict. These
risks and uncertainties include, but are not limited to, the performance of the Indian economy and of the economies of various international markets, the performance of the industry in India and
world-wide, competition, the company’s ability to successfully implement its strategy, the Company’s future levels of growth and expansion, technological implementation, changes and advancements,
changes in revenue, income or cash flows, the Company’s market preferences and its exposure to market risks, as well as other risks. The Company’s actual results, levels of activity, performance or
achievements could differ materially and adversely from results expressed in or implied by this Presentation. The Company assumes no obligation to update any forward-looking information
contained in this Presentation. Any forward-looking statements and projections made by third parties included in this Presentation are not adopted by the Company and the Company is not

responsible for such third party statements and projections.
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Q4 & FY17 - Financial Highlights & Updates




Q4 & FY17 - Financial Performance

Total Income (Rs Cr)

2,287
2,108

561 612

Q4 Q4 FY16 FY17
FY16 FY17

EBITDA (Rs Cr)

302 319
81 70
Q4 Q4 FY16 FY17
FY16 FY17

PAT (Rs Cr)
158
143
51
33
Q4 Q4 FY16 FY17
FY16 FY17




Profitability Highlights

Rs. in Cr Q4FY17 Q4FY16 FY17 : FY16

Revenue from Operations 612 561 2,287 2,108
RGWMmeanCOST .......................................................................... 35] ..................................... 3 ]2 ................................... ] '263]’204 ................

Employee Cost 70 61 266 220

Other Expenses 121 107 439 382
EB"-DA7O ....................................... 8’3’9 .................................... 302 ..................
EB’TDAMargm(%) ............................................................................................................ ”4% ................................................ ’ 44% ................................................ '40% ................................................ ’ 43% ........................
Deprecmhon22 ....................................... 2] ........................................ 8 5 ....................................... 80 ...................

Finance Cost 11 11 46 45
ProfliBeforequ37 ....................................... 49 ...................................... ’88’77 ..................
Excephonqlhems ................................................................................. _ .......................................... 4_ .......................................... 4 ....................

Tax 4 -6 30 30
...... N eiprofltAfferTax335’ e o
NetPromMargm(%) ....................................................................................................... 54% ................................................... 9 ’% .................................................. 69%68% ..........................
EqmmgPerShqre(Rs)Qo ....................................... 3]96 ....................................... 88 ...................
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Balance Sheet Highlights

Non-current assets 1,177 941 Shareholder’s Fund 816 683
Share capital 16 16
Fixed assets 1,140 877
Reserves & Surplus 800 666
Investments 28 26
Deferred Govt. Subsidies 2 11
Other Non Current assets % 38
Non-current liabilities 536 442
Current assets 868 734
Long term borrowings 513 427
I tori 530 430
nventories Other non-current liabilities 23 26
Trade receivables 242 211 Current liabilities 691 540
Cash and bank balances 3 3 Short term borrowings 429 283
Other current assets 93 90 Other current liabilities 262 257
Total Assets 2,045 1,675 Total Liabilities 2,045 1,675

SUte) I




Segmental Break up

e — ——

Revenue Share Revenue Share
95%

Yarn Segment Home Textile Segment

5%

Revenue (Rs Cr) EBITDA (Rs Cr) Revenue (Rs Cr) EBITDA (Rs Cr)

2,141 108

302

FY16 FY17 FY16 FY17 FY16 FY17 FY16 FY17




Comments on Quarterly Performance

Commenting on the results, Mr. C.S. Nopany, Executive Chairman, Sutlej Textiles and
Industries Ltd said “The challenging domestic business environment continued post
demonetization well info Q4 of FY2017. The industry did start witnessing a slow revival of
demand along with increase in raw material prices towards the end of Q4. Strong foreign
currency inflows and the consequential strengthening of INR has put a dampener on exports

creating more uncertainty. It is expected that margins would continue to be under pressure
during H1 of FY 2018.

| am happy that Sutlej could withstand the pressure and has shown growth on YoY basis in
FY2017. We continue to focus on enhancing our scale of operations in value added

products, which will ensure consistent performance coupled with growth.”

Executive Chairman - Mr. C. S. Nopany

SULC)
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Key Business Updates

Brownfield project - Capacity Expansion of Value Added
Products at Bhawanimandi, Rajasthan

% %

= Commenced commercial production of 35,280 spindles for

Home Textiles Division — Capacity Expansion

producing value added Cotton Mélange and Cotton ®= Capacity expansion project of Home textile division at

Blended Dyed Yarn at Bhawanimandi Bhilad completed in March 2017. Installed capacity

increased to 9.6 million meters p.a.
= 17 no. Circular Knitting Machines will also be installed by

June 2017. = Total project cost of Rs. 88.50 crore funded by mix of

internal accruals and term loans sanctioned under TUFS
® Project funded by mix of internal accruals and term loans

) . . . . .
sanctioned under TUFS Increased presence in Home Textile segment will result in

further strengthening of Company’s end to end operations

74

11

® Dedicated capacity focused towards producing Value

— Yarn to Home Textile

Added Cotton blended dyed and Mélange Yarn

SUte)




Key Business Updates

Brownfield project - Capacity Expansion of specialty
synthetic yarn at Baddi, H.P.

4 H

®* The Company’s Board has approved brownfield capacity

Modernization Update

expansion of 28,800 spindles at its Baddi, Himachal Invested around Rs.60 crore during FY2017, towards

technol - ti tl ki tc. Thi
Pradesh facilty. echnology up-gradation and debottlenecking, etc is

will result in further improvement in efficiency and

= Estimated Project Cost is Rs.215 crore and project is likely sustaining plant utilization

to have commercial production from end of Q4FY19
® |ntends to deploy further amount of ~Rs.80 crore during

® Incremental capacity would be dedicated towards FY18 towards technology up-gradation and

manufacturing of 100% Polyester Industrial Yarn and ]
debottlenecking, etc.

74 4

12

other grey blended specialty synthetic yarn
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Key Business Updates

Credit Rating upgrades during the Year

74

=  CARE upgrades STIL rating to CARE AA (Double A) for Long Term Bank Facilities (Term Loan) and for Long Term Bank facilities (Fund based)
from CARE AA- (Double A minus) signifying high degree of safety regarding timely servicing of financial obligations. Such facilities carry very

low credit risk

= CARE A1+ (A One Plus) for Short Term Bank Facilities (Fund and Non Fund based) and Commercial Paper is affirmed signifying very strong

degree of safety regarding timely payment of financial obligations. Such facilities carry lowest credit risk

13




Corporate Overview



Company Overview

Leading Textile Player
India’s largest spun-dyed Yarn manufacturer
Presence across value chain - from Yarn to Home Textile
4,] 6,6] 6 spindles capacity of Yarn
9.6 Million Meters per Annum capacity of Home Textiles
Global Presence over 60 countries across Europe, North America, South-East Asia

Ma rquee Clients like Page Industries, Siyaram’s, Donear, Shivalik Print, Arrow, Grasim, etc

SUte) I =




Journey at Glance

@ Demerger of < | Bhawanimandi: (’ ) 31,104 spindles added at Chenab

Sutlej Industries and Completed Expansion of 7,488 spindles Textile Mills - J&K for value
Damanganga Processor for PV Dyed Yarn added cotton mélange and cotton
Limited blended dyed yarn

12,672 Spindles added for
manufacturing Cotton Yarn

2006-07 2003-10

201a-17

D N TR I TR, ey

2003 2008-03 2014

35,280 spindles — commenced
commercial production for Value
Added Cotton blended dyed and
Mélange Yarn at Rajasthan

@ Entered Home Textiles segment ¢ Commenced commercial @ Acquisition of Birla Textile Mills
) production of 31,104 Spindles at
Expansion of Kathua and Chenab Textile Mills, J&K to
Bhawanimandi units by 35,400 manufacture Cotton Mélange
spindles and 2,112 spindles to and Cotton Blended Dyed Yarn
manufacture PV Dyed Yarn
completed Installed 12 MW Thermal Power

Plant at Bhanwanimandi unit

SUte) I

9.6 mmpa - commenced production of
Home Textile facilities at Gujarat
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Corporate Governance at the Helm

Mr. C.S. Nopany

Executive Chairman

I i

Mr. U.K. Khaitan

Independent

Non Exec Director

Mr. Rajiv K. Podar
Independent

Non Exec Director

Mr. S.K. Khandelia
President & CEO

Board of Directors

Mr. Amit Dalal

Independent

Non Exec Director

Mr. Mahmoodur
Rahman

Independent
Non Exec Director

Key Executive

Mr. Bipeen Valame
WTD and CFO

Mr. Rajan Dalal

Independent

Non Exec Director

Mr. Sukhvir Singh

Non Exec Director

Mr. D.R. Prabhu
CS & Compliance Officer

SUte) I

Ms. Sonu Bhasin

Independent

Non Exec Director
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State of the art manufacturing facilities ...

Location: Kathua, J&K
Products: Cotton Mélange Yarns

Man-made Fibre Yarns

Capacity: 109,010 Spindles (Cotton Mélange )
97,366 Spindles (Man-made Fibre)

Location: Bhawanimandli, Rajasthan
Products: Cotton Yarns
Man-made Fibre Yarns

Capacity: 35,280 Spindles (Cotton Mélange )

Rajasthan Textile Mills

91,584 Spindles (Man —-made Fibre)
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Damanganga Ho

Location: Baddi, Himachal Pradesh

Products: Cotton Yarns

o
e e .
= Man-made Fibre Yarns

Capacity: 83,376 Spindles

Location: Daheli, Gujarat
Products: Home textiles furnishings

Capacity: 9.6 million metres p.a.

me Textile

SUte) I i




Wide distribution network and marquee clientele

Presence and strong brand image across globe in over 60 countries...
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Expanded global foot print ...
...De-risk over dependence on few geography

SUte) I

Siyarams DONEAR
SCAS

Page Indusiries

ADITYA BIRLA

GRASIM

ARROW

Arvinp

...partner to leading textile solution

providers
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Headway towards Exports

|
l
|

Domestic & Export Revenue Break Up (Rs. Cr) Yarn & Home Textile FY17 Revenue Break Up (Rs. Cr)

Yarn Revenue (Rs. Cr) Home Textile Revenue (Rs. Cr)

¥ Domestic (%) M Export (%) Domestic (%) M Exports (%) Domestic (%) ® Exports (%)
1,680 1,881 1,878 2,074 2,250 .
1,980 2141 94 108
| I I I I : : : : )
FY13 FY14 FY15 FY16 FY17 FY16 FY17 : FY16 FY17
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Diverse and wide product portfolio

Yarn Home Textile

. —

ne stop shop for all kinds of spun dyed yarns l" ’
I [

i

\l
< ‘ii

- : s
\{rsﬁled offerings with presence across VD ﬁg

Focus on value added yarns that fetched superior realisations

21



Segment Presence — Yarn & Home Textiles



Yarn - Consistent capacity addition over the years

Spindles capacity Sales (MT)

5%

377,688
293,736 94,186 98,317
253,000 261,736 76,334 79,666 80,040
208,104
155,456 I I
J | ' ' FY13 FY14 FY15 FY16 FY17

FYO5 FYos FY12 FY14 FY15 FY16 FY17

® Invested in modernization ~50% of spindle age are less than a decade old

® Increasing share of Value-added product portfolio of Cotton Mélange Yarn and Dyed Synthetic Yarn

= Larger Scale of Production leading to optimum utilization of resources /

Sutlel
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Registering strong growth in Yarn segment...

Revenue (Rs. Cr) Average Sales Realisation (Rs / Kg)
2,141
1,980
1,768 1,784
1,581 I

FY13 FY14 FY15 FY16 FY17
FY13 FY14 FY15 FY16 FY17

% ... through multiple capacity expansions as well as profitable acquisitions %

SUte) I 2




Home Textiles - Entering Growth Orbit

Capacity (Million Meters Per Annum)

= Entered the Home Textiles segment in 2006-07

9.6

= Capacity expanded by 4.6 mm pa to 9.6 mm pa in FY17

= Continued focus on exports for better realization.

®  Product range includes

o Curtain Fabrics

o Upholstery Fabrics

o Made-Ups

= Current Capacity utilisation over 80%

FYo7 FY14 FY15 FY17 = Growing into a sizeable & profitable business

= Will Contribute 6-7% to the overall revenues of the Compan
Bring economy of scale and strengthen Company’s end to end offering ° P y/

SUte) I &
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Annual Financial Performance



Total Income at new peak ...

a6’
BN
2,287
2,08 @B e - Home Textiles
1,923 1,918 T

1,728 -
I 5
FY13 FY14 FY15 FY16 FY17

Figures in Rs Crore

SUte) I 27




... Highest ever profitability

T — — — — —

EBITDA (Rs Cr)

306 302 319 158
272
234 115
77
FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17




... and strong financial position

e—

Average Interest Rate of Term Loans

Comfortable Total Debt / Equity Ratio Robust Interest Coverage
/ Equity 9 (After TUF)
5.2
4.9
4.0 3.8

1.9

1.4 13 23

I : : l ] 6.2%
FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17
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Strong Balance Sheet...

S — -— — —

Growing Gross Block (Rs Cr) Increasing Networth (Rs Cr) Surging Earning Per Share (Rs)

FY13 FY14 FY15 FY16 FY17

FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17

Continuous growth plan leading to consistent profitability

SUte) I 0




...with healthier return ratios in the industry

Return on Equity (RoE) Return on Capital Employed (RoCE)
28% 28%
299 23% 23%
21% 21% 19% 20%
FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17
RoE = Profit After Tax /Networth RoCE = EBITDA/Capital Employed (Networth + Debt)

% Generating Returns above 15% %

sutle)

ban ard i o ke
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Dividend history of the Company

e — - — —

Dividend Per Share (Rs) Dividend Payout (%)
18
13 13 17 16
10
12
8
8
5
FY13 Fy14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17

% Board recommended Dividend of Rs.13 per equity share for FY17 /l

SUte) I 2
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Key financial highlights FY-15, FY-16 and FY-17_‘

— T

Total Revenues 1918 2,302 2287 315 339 341

EBITDA 272 311 319 45 46 48
Total Assets 1,340 1709 2,045 220 251 305
Net Worth 558 676 816 92 99 122
Long Term Debt 339 427 513 56 63 77
Total Debt 598 767 1,033 98 113 154
Long Term Debt — Equity 0.6 0.6 0.6 0.6 0.6 0.6
Interest Coverage 3.8 4.9 5.2 3.8 4.9 5.2

EPS - Basic & Diluted 70 87 96 1.1 1.3 96

USD calculations based on Average rate: FY15: Rs. 57 /USD; FY16: Rs. 61/USD; FY17: Rs. 67 /USD.

SUte) I &




Outlook




Growth Strategies

4

= Consistent production of high margin value added products to result in greater proportion
of Cotton blended dyed and Mélange Yarn in the overall mix.

" |ncremental capacity dedicated towards 100% Polyester Industrial Yarn and other grey
blended specialty synthetic yarn.

Growing Core Business
Enhanced spindles capacities towards manufacturing Cotton blended dyed and
Mélange Yarn to offer synergies and economies of scale

Renewed Focus on Core

Business Sharpened focus on core yarn business coupled with renewed strategy for home

textile segment to result in improved & diversified product mix

Growth Drivers Capacity addition of value added items
* Increased capacity under home textile business
= Focus on innovative product to drive margins and profitability

= Favourable demographics, resulting changing lifestyle and rising disposable income.

SUte) I




Sutlej Textiles - Value Chain

e ——
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Offerings by Sutlej

sutle)
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Yarn Spun Dyed Yarn
Cotton, Polyester, &
etc Melange Yarn
m Offerings by Sulei
Knitting
Home Curtains
Textile &
Processed Curtains & Upholstery
fabrics Upholstery
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Domestic Home Textile Market - Large Opportunities

Category wise market break-up (Rs Cr) Indian Home Textile Industry (USD billion)

Categories 2011 2021 (P) CAGR (%)

Bed Linen 8,965 19,350 8.0

Towels 3,320 7,060 7.8

Curtains 1,850 4,790 10.0

Blankets 1,465 2,850 6.9

Upholstery 1,190 3,080 10.0

Kitchen Linen 1,110 2,400 8.0

Rugs & Carpets 1,250

Source: Technopak

2011 2021 (P)

Sutlel
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Indian Textile Sector - Present

e ————

$137 Billion .Indian Textile sector current size

Largest employment generator, Employs 45 mn people directly

Million spindles along with 842,000 Rotors capacity across ~3,400 mills
[

Share in country’s export earnings

Contribution to India’s manufacturing production
[ 4

Contribution to India’s gross domestic product
[

Source: MOT, IBEF April 2017 Report
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Indian Textile Sector Potential

Domestic textile & apparel industry ($ bn) Textile & apparel exports ($ bn) Total Fibre Production (Mn Kg)
141 82
2011 2021P 2011 2021P FY13 FY17P

Source: Ministry of Textiles, Planning
Commission, Technopak, Aranca Research

Source: IBEF

sute! I .
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About Sutlej:

Sutlej Textiles and Industries Ltd (STIL) (part of S&P BSE SMALL CAP Index), an ISO 9001:2008 certified Company, is one of India’s largest spun dyed yarn manufacturer.
Under the leadership of Mr. C S Nopany, Executive Chairman of STIL, a Chartered Accountant and Master of Science in Industrial Administration from Carnegie Mellon
University, the Company has focused on value added yarns and home textiles. Over the years, the Company has also successfully carved out a niche for itself and is
holding leadership position in the dyed yarn and cotton mélange yarn segment. The total spinning capacity of the Company presently stands at 416,616 spindles.

STIL has a strong global clientele and exports to more than 60 countries. It has presence across major developed and emerging economies like Australia, Argenting,
Bangladesh, Bahrain, Belgium, Brazil, Canada, China, Chile, Cuba, Egypt, France, Germany, Hong Kong, Italy, Morocco, New Zealand, Peru, Philippines, Poland, Portugal,
Russia, Saudi Arabia, Sri Lanka, Turkey, United States of America, the United Arab Emirates (UAE) and The United Kingdom, among others.

STIL has also been recipient of numerous prestigious awards like Niryat Shree — Gold trophy award for its Export performance in spun yarn and Silver trophy by SRTEPC
for Second best export performance in spun yarn category.

Let’s Connect

SUtleJ _;L(” STELLAR

1os and industiries imited |I~'-| II--'l'-."rl TDR RELATIONS

Mr. Bipeen Valame Mtr. Vikash Verma / Mr. Abhishek Bhatt

bipeenvalame@sutlejtextiles.com vikash.verma(@stellar-ircom abhishek@stellar-ir.com
Lotus Corporate Park, Goregaon (East), Mumbai 400063 Dynasty Business Park, Andheri (East), Mumbai 400 065
40

For more information visit: www.sutlejtextiles.com
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